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Asset allocation decisions are always top-of-mind for institutional investors

The death of the Yale Model?

Report finds 60% of institutional investors adjusted - Financial Times, Mareh 31, 2025

portfolios in 2024 due to interest rate changes
- Benefits Canada, May 1, 2025

oL

{ﬁ} The New Standard in Portfolio Allocation

@ - Institutional Investor, January 13, 2025



Asset allocation has trended towards illiquid strategies in past years

With illiquidity budgets filling up, attention has been increasingly turning to public market credit

Canadian institutional asset mix
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Source: LHS chart: RBC GAM, Coalition Greenwich: Canadian Institutional Investor Research, 2024. llliquid Altematives consist of Private Equity, Private Credit, Real Estate, Infrastructure, Hedge Funds. Global Equities represented
by ACWI Equities. Global Multi-Asset Credit represented by Multi-Asset Credit. RHS Chart: RBC GAM, as of March 31, 2025
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Man-made uncertainty...
Pushing U.S. economic policy uncertainly to multi-year highs
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Source (LHS): Getty Images.
Source (RHS): RBC GAM, Bloomberg, as at June 4, 2025. US Economic Policy Uncertainty Index (EPUCNUSD Index). Photo credit: Getty Images
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Credit spreads are still tight, while uncertainty is rising

Investment grade corporate spreads by rating (last 5 years)
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Note: Historical range is over the last five years and effected by Covid-era extremities. EIG represents European Investment Grade, EHY represents European High Yield. EU represents European indices. US represented U.S. Indices.

Source: RBC GAM, Barclays, ICE BofA benchmarks as at April 23 2025.

High yield corporate spreads by rating (last 5 years)
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But in credit markets, the average yield only tells half the story

. . Median
U.S. high yield 6.7% I :B
CCC & below
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Source: RBC GAM, Bloomberg. As at 31 March 2025. See Appendix for index names. EUR yields are adjusted by +2.04%.
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Multi-asset credit gives investors a whole spectrum of opportunity

{wwm Multi-asset credit

m EM Sovereign Local Currency Bonds

= EM Corporate Hard Currency Bonds
EM Sovereign Hard Currency Bonds

= European Syndicated Loans

m U.S. Syndicated Loans

= European High Yield

= U.S. High Yield

European Investment Grade Corporates

Proportion of universe

m U.S. Investment Grade Corporates

mU.S. Treasuries
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Yield (in USD)

Note: Please refer to the Appendix for full index names. EUR yields are adjusted by +2.04% and GBP yields by -0.04% (using prevailing annualised 3-month FX forwards as at March 31
2025). Note that each asset class has been given an equal weight in the chart, albeit some asset classes are much bigger than others.



Opportunity to add alpha through asset allocation
Credit assets have unique attributes, suited for different market environments

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 Consolidated credit portfolio

' -

Access to multiple asset classes
through a single portfolio

‘i

Annual return

Rotate between sectors in
response to evolving market
conditions

co?:;'::t'es G'°$;'|2'9h Integrated portfolio construction
" . . . and risk management
. Securitized Financial capital
Convertibles Loans

Credit (Cocos)

Asset classes: Global Corporates - ICE BofA Global Corporate Index USD. Global High Yield - ICE BofA Global High Yield Constrained Index USD. EM Local Currency - JP Morgan GBI-EM Global Diversified Index USD. EM
Sovereigns - JP Morgan EMBI Global Diversified Index USD. EM Corporates - JP Mor%an CEMBI Diversified Index USD. Mortgages - FTSE Canada Conventional Mortgage Index CAD. Loans - Momingstar LSTA Leveraged
Loan Index USD. Securitized Credit - Blend 50% Palmer Square CLOs, 50% BBG MBS/ABS/CMBS USD. Convertibles - Bloomberg Global Convertibles Composite Unhedged USD. Financial Capital — [CE BofA Contingent
Capital Index USD. Source: RBC GAM, Bloomberg.



Opportunity to add alpha within public market credit strategies

Many different levers available for an active manager to outperform the benchmark

Many levers to

generate Alpha

Geography
Sector
Security
Currency
Capital structure

Duration

Yield curve
Credit quality

lliquidity

ANEENEA N VA N N N NN

Global investment

10-year manager outperformance in global credit
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Index

Bloomberg Global
Aggregate - Corporate
VS.

70 global competitors

Value added

Median manager
index
outperformance
(10 yrs)

+1.46%

Global high yield

qst
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ICE BofAML Global
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index
outperformance
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Diversified
vs.
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As of December 31, 2024. Source: RBC GAM, eVestment. Returns are Gross of Fees and in US Dollars. Rankings change monthly.eVestment Alliance and its affiliated entities (collectively, “eA”) collect information directly from investment
management firms and other sources believed to be reliable; however, eA does not guarantee or warrant the accuracy, timeliness, or completeness of the information provided and is not responsible for any errors or omissions. All categories not
necessarily included; Totals may not equal 100%. Copyright 2011-2024 eVestment Alliance, LLC. All Rights Reserved.



How we bring it all together into a single portfolio

Relative value between asset classes
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Source: RBC GAM, as at March 31, 2025.
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Credit allocations can improve risk-adjusted returns
Modelling shows that multi-asset credit benefits portfolios, regardless of risk tolerance
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Equities represented by ACWI Equities and Canadian Equities. Real Assets represented by Real Estate and Infrastructure
Refer to appendix for modeling assumptions and disclosures. Hypothetical performance analyses are for illustrative purposes only and there is no guarantee that hypothetical retums or projections will be realized.
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Key takeaways

The goal is not just higher returns, but better outcomes
Investors are increasingly looking at global credit for their liquid return-seeking allocations
Credit offers an attractive risk/reward balance versus other public market assets

Not all credit is the same; active management can help generate alpha
Multi-Asset Credit strategies growing in popularity due to dynamism & diversification

Credit can help improve risk-adjusted portfolio returns, regardless of risk tolerance
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Capital markets assumptions

Expected Long- Expected Annual Expected Annual

Asset Classes Representative Data Series Term Return Volatility Downside Risk
Core Bonds FTSE Canada Universe Bond Index 3.6% 5.2% -1.7%
Canadian Equities S&P/TSX Composite Index 7.7% 16.8% -26.1%
ACWI Equities MSCI ACWI Index (CAD) 6.2% 14.2% -24.9%
Real Estate* MSCI RealPac Property Index (CAD) 5.5% 8.0% -10.7%
Infrastructure® EDHEC Infra 300 Index (Local) 6.7% 12.2% -17.7%
Multi-Asset Credit Custom Index’ 6.3% 8.3% -16.5%

* Expected return net of fees

'7.5% ICE BofA 3 Month US T-Bills (CAD-H), 35% ICE BofA Global High Yield Index (CAD-H), 11.25% J.P. Morgan Emerging Market Bond Index (CAD-H), 11.25% J.P. Morgan Corporate Emerging Markets Bond Index (CAD-H), 7.5% J.P. Morgan Government Bond
Index-Emerging Markets (GBI-EM) (CAD-H), 7.5% Credit Suisse Leveraged Loan Index (CAD-H) and 20% Thomson Reuters Convertible Global Focus Index (CAD-H).

Capital market assumptions represent the views of PH&N Institutional for the purposes of illustrating and understanding the potential risk-reward trade-off of different portfolio decisions and are established by considering a variety of qualitative and quantitative sources
of information including: different forecasting models; internal and external research; existing and implied future conditions as priced by capital markets; and internal views of our fund managers. Expected long term annualized returns are for a 10-year forecast time
horizon. Volatilities, downside risk and correlations are estimated from historical data and adjusted as required to reflect future market conditions. Investors should be aware of the limitations using forward-looking assumptions in that there is absolutely no guarantee that
future performance will occur according to any ex-ante expectation.

Source: RBC GAM, December 31, 2024
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Capital markets assumptions

Correlations
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Capital market assumptions represent the views of PH&N Institutional for the purposes of illustrating and understanding the potential risk-reward trade-off of different portfolio decisions and are established by
considering a variety of qualitative and quantitative sources of information including: different forecasting models; internd and external research; existing and implied future conditions as priced by capital markets;
and internal views of our fund managers. Expected long term annualized returns are for a 10 year forecast time horizon. Volatilities, downside risk and correlations are estimated from historical data and adjusted
as required to reflect future market conditions. Investors should be aware of the limitations using forward-looking assumptions in that there is absolutely no guarantee that future performance will occur according
to any ex-ante expectation.

Source: RBC GAM, December 31, 2024
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Index nhames and yield conventions

US Treasuries Bloomberg US Treasury Index (LUATTRUU Index) Yield to maturity OAS to Govt

U.S. Investment Grade Comporates ICE BofA US Corporate Index (COAO Index) Yield to maturity OAS to Govt

Euro Investment Grade Corporates ICE BofA Euro Corporate Index (ER00O Index) Yield to maturity OAS to Govt

U.S. High Yield ICE BofA US High Yield Index (HOAO Index) Yield to maturity OAS to Govt

European High Yield ICE BofA Euro High Yield Index (HPOO Index) Yield to maturity OAS to Govwt

U.S. Syndicated Loans JPM Leveraged Loan Index (JLLILLI Index) Yield to 3-year takeout Spread to 3-year takeout
European Syndicated Loans JPM European Leveraged Loan Index (JLLELLI Index) Yield to 3-year takeout Spread to 3-year takeout
EM Sovereign Hard Currency JP Morgan EMBI Global Diversified Index (JPGCCOMP Index) Yield to worst OAS to Gowt

EM Sovereign Local Currency JP Morgan GBI-EM Global Diversified Index (JGENVUUG Index) Yield to worst -
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Disclosure

This presentation is intended for institutional investors only. Some of the strategies described herein may only be offered to qualified investors and may involve a high degree of risk.

This document has been provided by PH&N Institutional for information purposes only and may not be reproduced, distributed or published without the written consent of PH&N Institutional. It is not intended to provide professional advice and should not be relied
upon in that regard.

PH&N Institutional takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when printed. PH&N Institutional reserves the right at any time and without notice to change, amend or cease publication of the
information.

Information obtained from third parties is believed to be reliable, but no representation or warranty, express or implied, is made by PH&N Institutional, its affiliates or any other person as to its accuracy, completeness or correctness. We assume no responsibility for
any errors or omissions in such information.

This information is not intended to be an offer or solicitation to buy or sell securities or to participate in or subscribe for any service. No securities are being offered, except pursuant and subject to the respective offering documents and subscription materials, which
shall be provided to qualified investors. This documentis for general information only and is not, nor does it purport to be, a complete description of an investment in any RBC, PH&N or BlueBay funds. If there is an inconsistency between this document and the
respective offering documents, the provisions of the respective offering documents shall prevail.

Commissions, trailing commissions, management fees and expenses all may be associated with alternative investments. Please read the offering materials before investing. Alternative investments are not guaranteed, their values change frequently and past
performance may not be repeated.

The amount of risk associated with any particular investment depends largely on the investor's own circumstances. Investors should consult their professional advisors/consultants regarding the suitability of the investment solutions mentioned in this presentation.

Investments in alternative strategies are speculative and involve significant risk of loss of all or a substantial amount of your investment. Alternative strategies: (i) may engage in leverage and other speculative investment practices that may increase the risk of
investment loss; (i) can be highly illiquid; (iii) are not required to provide periodic pricing or valuation information to investors; and (iv) are not subject to the same regulatory requirements as prospectus-offered mutual funds. In assessing the suitability of these
investments, investors should carefully consider their personal circumstances including time horizon, liquidity needs, portfolio size, income, investment knowledge and attitude toward price fluctuations. Investors should consult their professional advisors and
consultants regarding any tax, accounting, legal or financial considerations before making a decision as to whether the strategies mentioned in this material are a suitable investment for them.

These materials contain statements that are not purely historical in nature, but are “forward-looking statements.” These include, among other things, projections, hypothetical perfformance analyses, hypothetical analyses of income, yield or return, future performance
targets, sample or pro forma portfolio structures or portfolio composition, scenario analyses, specific investment strategies and proposed or pro forma levels of diversification or sector investment. These forward-looking statements are based upon certain
assumptions and involve significant elements of subjective judgment and analysis. No representation is made that any retumns indicated will be achieved or that all assumptions have been considered or stated. Actual events are difficult to predict and are beyond our
control. Hence, actual events may differ materially from those assumed. All forward-looking statements included are based on information available on the date hereof and we do not assume any duty to update any forward-looking statement. Some important factors
which could cause actual results to differ materially from those in any forward-looking statements include, without limitation, changes in general economic, market, legal and financial conditions. Accordingly, there can be no assurance that hypothetical returns or
projections can be realized, that forward-looking statements will materialize or that actual returns or results will not be materially different than those presented.

PH&N Institutional is the institutional business division of RBC Global Asset Management Inc. (RBC GAM Inc.). RBC GAM Inc. is the manager and principal portfolio adviser of the Phillips, Hager & North (PH&N) investment funds and RBC investment funds.

RBC Global Asset Management (RBC GAM) is the asset management division of Royal Bank of Canada (RBC) and includes RBC GAM Inc., RBC Global Asset Management (U.S.) Inc., RBC Global Asset Management (UK) Limited, RBC Global Asset Management
(Asia) Limited, and RBC Indigo Asset Management Inc., which are separate, but affiliated subsidiaries of RBC.

®/™ Trademark(s) of Royal Bank of Canada. Used under licence.

© RBC Global Asset Management Inc., 2025. IC2505744
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