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Over the last 10 years, we have seen a…

• Complete change to the Private Equity dynamics

• Coming of age of the Fund Finance asset class

• New asset classes for inclusion into an asset 
allocation decision
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Then, innovation came into place, impacting General Partners, Banks and Lenders, and Limited Partners.

The original environment of the Private Equity Fund
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Subscription Financing evolved from a short-term liquidity tool, allowing for the orderly use of LP capital, 
to a quasi-permanent source of capital allowing for yield enhancement.1

Limited Partners

Asset
 1

PE Fund

Asset
 3

Asset
 2

Subscription Line
Financing General Partner

For illustrative purposes only. SLC-20250417-4414324



SLC MANAGEMENT   |   SLC FIXED INCOME PAGE 5

Limited Partners

Asset
 1

PE Fund

Asset
 3

Asset
 2

Subscription Line
Financing

GP growth was faster than they could raise capital for themselves. They needed financing for the GP 
commitment amounts and put up their fees and carry, and their GP interests, as collateral.2

General Partner

GP Financing
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GPs realized that the value of their fund had increased meaningfully, and minority stakes of their 
positions could be sold rather than financed. 3
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GPs realized that the value of the portfolio companies could be levered and used for liquidity (fees) and 
acquisitions without needing to call capital from their Limited Partners. 4
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LPs started to sell their commitments into funds to either generate liquidity or rebalance their portfolios 
through Secondaries.5
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Private Credit Funds

Continuation Funds

An extension of the new basic model of Private Equity now includes the Private Credit and Continuation 
Fund environments. They have been capital solutions providers to the Private Equity funds but have their 
own capital requirements.

6
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2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

$2.6T

$6.2T

$14.3T

2000 2001

$0.7T

PRIVATE EQUITY

PRIVATE DEBT

REAL ESTATE

INFRASTRUCTURE

Global Private Capital by Assets Under Management 
($ Trillion)

Source: Preqin, as of June 2024. To avoid double counting, fund of funds and secondaries are excluded.

The rise in fund finance lending has been driven by various factors including the rapid growth in private capital, 
which has laid the foundation for significant opportunities in fund finance solutions.
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Current fundraising is still very strong for larger issuers, supporting a strong opportunity set

Source: PEI International

The top 10 current funds in market have a combined target size of $168.5 billion.

Largest funds in market as of January 1st, 2025
Fund name Target size ($bn) Fund strategy

Ardian Secondary Fund IX (ASF IX) 25.0 Secondaries

Blackstone Capital Partners IX 20.0 Buyout

KKR North American Fund XIV 20.0 Buyout

Thoma Bravo Fund XVI 20.0 Buyout

Brookfield Global Transition Fund II 17.0 Buyout

Clearlake Capital Partners VIII 15.0 Buyout

Veritas Capital Fund IX 13.5 Buyout

Blue Owl GP Stakes VI (incl. co-invest) 13.0 Buyout

Insight Partners XIII 12.5 Growth equity

Baring Asia Private Equity Fund IX 12.5 Buyout
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Conservative deal terms and structures across Fund Finance strategies along with the complexity premium of 
these transactions make them attractive investments.

For illustrative purposes only.
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Value Protection

• Lender valuation rights

• Low LTVs with LTV-based covenants

• Well defined Asset eligibility criteria

• Concentration limitations

• Acceleration provisions

• Sponsor alignment from desire 
to protect franchise value

For illustrative purposes only.
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Conservative deal terms and structures across Fund Finance strategies along with the complexity premium of 
these transactions make them attractive investments.
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Control of Cash Direction

• Collateral accounts

• Cash sweep mechanisms

• Payment waterfalls

For illustrative purposes only.

Conservative deal terms and structures across Fund Finance strategies along with the complexity premium of 
these transactions make them attractive investments.
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Control of Cash Direction

• Collateral accounts

• Cash sweep mechanisms

• Payment waterfalls

For illustrative purposes only.

Conservative deal terms and structures across Fund Finance strategies along with the complexity premium of 
these transactions make them attractive investments.

Value Protection

• Lender valuation rights

• Low LTVs with LTV-based covenants

• Well defined Asset eligibility criteria

• Concentration limitations

• Acceleration provisions

• Sponsor alignment from desire 
to protect franchise value
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Enforceability

• Legal structure / recovery path

• Transfer restrictions

• Security over source of value 
(assets, LP commitments, 
fees, etc.)
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What to look for in a fund finance partner

SLC Management partners 
with institutional investors 
across the globe, investing 
for and alongside clients.

Alignment of objectives through co-investment

Established track record with decades of experience 
in fund finance

Senior lending and credit investing mindset

Established and rigorous underwriting process with a 
focus on downside risk mitigation and capital preservation

1

2

3

4
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Disclaimers 
SLC Management is the brand name for the institutional asset management business of Sun Life Financial Inc. (“Sun Life”) under which Sun Life Capital Management (U.S.) LLC in the United States, and Sun Life Capital Management (Canada) Inc. in 
Canada operate. Sun Life Capital Management (Canada) Inc. is a Canadian registered portfolio manager, investment fund manager, exempt market dealer and in Ontario, a commodity trading manager. Sun Life Capital Management (U.S.) LLC is registered 
with the U.S. Securities and Exchange Commission as an investment adviser and is also a Commodity Trading Advisor and Commodity Pool Operator registered with the Commodity Futures Trading Commission under the Commodity Exchange Act and 
Members of the National Futures Association.

Unless otherwise stated, all figures and estimates provided have been sourced internally and all references to “$” are in Canadian dollars. Past performance is not indicative of future results. Nothing herein constitutes an offer to sell or the solicitation of 
an offer to buy securities. The information in these materials is provided solely as reference material with respect to the Firm, its people and advisory services business, as an asset management company.  Market data and information included herein is 
based on various published and unpublished sources considered to be reliable but has not been independently verified and there is no guarantee of its accuracy or completeness.

This content may present materials or statements which reflect expectations or forecasts of future events. Such forward-looking statements are speculative in nature and may be subject to risks, uncertainties and assumptions and actual results which 
could differ significantly from the statements. As such, do not place undue reliance upon such forward-looking statements. All opinions and commentary are subject to change without notice and are provided in good faith without legal responsibility. 
Unless otherwise stated, all figures and estimates provided have been sourced internally and are current as at the date of the paper unless separately stated. All data is subject to change.

This information is not intended to provide specific financial, tax, investment, insurance, legal or accounting advice and should not be relied upon and does not constitute a specific offer to buy and/or sell securities, insurance or investment services. 
Investors should consult with their professional advisors before acting upon any information contained in this paper. An investor may not invest directly in an index.   No part of this material may, without SLC Management’s prior written consent, be (i) 
copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, officer, director, or authorized agent of the recipient.

This material is intended for institutional investors only. It is not for retail use or distribution to individual investors. Nothing in this presentation should (i) be construed to cause any of the operations under SLC Management to be an investment advice 
fiduciary under the U.S. Employee Retirement Income Security Act of 1974, as amended, the U.S. Internal Revenue Code of 1986, as amended, or similar law, (ii) be considered individualized investment advice to plan assets based on the particular needs 
of a plan or (iii) serve as a primary basis for investment decisions with respect to plan assets.

© Sun Life Capital Management (Canada) Inc., 2025.  All rights reserved
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