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This content is for informational and educational purposes only and not intended as investment advice or a recommendation to buy or sell any security. Investment advice and recommendations 
can be provided only after careful consideration of an investor’s objectives, guidelines, and restrictions.

The views and opinions expressed herein are those of the speaker as of the date of publication, are subject to change without notice as economic and market conditions dictate and may not reflect 
the views and opinions of other investment teams within William Blair. Factual information has been obtained from sources we believe to be reliable, but its accuracy, completeness or 
interpretation cannot be guaranteed. Any discussion of particular topics is not meant to be comprehensive and may be subject to change. This material may include forecasts, estimates, outlooks, 
projections and other forward-looking statements. Due to a variety of factors, actual events may differ significantly from those presented. 

Past performance is not indicative of future results. Charts or graphs referenced herein are provided for illustrative purposes only, are not indicative of the past or future performance of any 
William Blair product or strategy and should not be considered investment advice or a recommendation by William Blair of any particular security, strategy, or investment product. Indices are 
unmanaged, do not incur fees or expenses, and cannot be invested in directly.

Investing involves risks, including the possible loss of principal. Equity securities may decline in value due to both real and perceived general market, economic, and industry conditions. Investing 
in foreign denominated and/or domiciled securities may involve heightened risk due to currency fluctuations, and economic and political risks, which may be enhanced in emerging markets. The 
securities of emerging market companies may be subject to greater volatility and less liquidity than companies in more developed markets. Concentration in a single region or country may 
increase these risks. Any investment or strategy mentioned herein may not be suitable for every investor. 

References to specific securities and their issuers are for illustrative purposes only. William Blair may or may not own any securities of the issuers referenced and, if such securities are owned, no 
representation is being made that such securities will continue to be held. It should not be assumed that any investment in the securities referenced was or will be profitable.

William Blair Investment Management, LLC relies on the international adviser exemption, pursuant to section 8.26 of National Instrument 31-103 in Canada.

Copyright © 2023 William Blair. William Blair is a registered trademark of William Blair & Company, L.L.C. “William Blair” refers to William Blair Investment Management, LLC.

Important Disclosures
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Evolution of EM Equities

Data as of September 2024. Source: MSCI, Factset.

Emerging Markets opportunity set continues to evolve, broaden and deepen from sector and country perspective.
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EM Investment Case (I): Rising Middle-Class Consumption

Data as of  October 2019. Source: Credit Suisse, Goldman Sachs,  Deutsche Bank, CSLA.
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Instant Coffee 15% 5% 30% 2% 19%

Beer 46% 16% 1% 1% 12%

Carbonated Drinks 40% 6% 3% 1% 12%

Baked Goods 42% 8% 4% 1% 10%
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Consumer Health 12% 10% 5% 1% 5%

Pet Food 21% 1% 0% 0% 3%

Ready Meals 4% 1% 0% 0% 1%
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EM Investment Case (II): Increased Growth Opportunities in Tech Hardware

Global Core Hyperscale Capex Capex Revisions

Data Center/HPC Semi RevenueBill of Materials ($USD): Regular Server vs AI Server

BOM Regular DGXH100
Content Value DGX 

H100 vs Regular
GPU - $157,420 n.m.

CPU $1,540 $4,859 216%

Memory/Storage $3,150 $9,050 187%

Network $523 $8,726 1568%

PCB $350 $3,254 830%

Power Supply $240 $960 300%

Assembly/Test $550 $1,652 200%

Design $826 $2,478 200%

Total $7,714 $189,219 2353%

Data as of March 2024.
Source: Morgan Stanley. References to specific securities are provided for illustrative purposes only and should not be interpreted as investment advice or recommendations to buy or sell any security. 
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Near-Term Considerations for EM Equities
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Overview of Key EM Investment Opportunities and Risks

Related image

Korea/Taiwan: 
• Semis & Tech 

Hardware Cycle

USA: 
• Position of strength 

in global economy 
• Magnificent 7 

Mexico: 
• Nearshoring
• Political uncertainty

Brazil: 
• Fiscal and   

monetary 
concerns

China: 
• Newly announced fiscal and 

monetary support
• Hampered consumer 

confidence 
• Property market distress
• Geopolitical tension 

India:
• Emerging middle-   

class population 
• Attractive secular 

growth themes in 
underpenetrated 
industries

• Favorable capex cycle
• Modi reelected 

surprise BJP loses 
absolute majority

Saudi Arabia
• Growing market with 

favorable consumer 
trends

• Recent social reforms 

Canada:
▪ Beneficiary of the favorable global 

commodity and materials cycle

Indo/Phil/Malaysia
• Interest rate cuts

South Africa
• Potential Political 

Improvement

This content is for informational and educational purposes only and not intended as investment advice or a recommendation to buy or sell any security. 

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwim48Hf3_3YAhUL8YMKHdQrAHcQjRwIBw&url=https://commons.wikimedia.org/wiki/File:World_map_(EU_as_a_single_entity).svg&psig=AOvVaw04vhHdIsq5M7tlLiAFj9a8&ust=1517335066141969
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India Investment Case 

Population Distribution (million) Per Capita Income
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India Investment Case – Growth and Valuation

Data as of  September 2024. Sources: Morgan Stanley, Bloomberg. Past performance is not indicative of future returns. A direct investment in an unmanaged index is not possible.
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China Investment Case – Structural and Near-Term Considerations

Data as of September 2024. Equity Foreign Ownership which is as of February 2023 and China Consumer Confidence which is March 2024. 2Calculated as sum on onshore foreign ownership and offshore free-float cap, divided by sum of onshore market 
cap and offshore free-float cap.
Sources: Brookings Institution, Bloomberg, Credit Suisse, World Bank, Euromonitor, Young China Group, William Blair, UBS. Citi. Bank of America Merrill Lynch, Goldman Sachs, Hong Kong Exchange.

China’s Large and Growing Middle-Class Consumption
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China Investment Case – Recent Monetary and Fiscal Stimulus 

Data as of  September 2024. Source: Citi, Gavekal, CLSA. Factset. 

Recent Announcements

Areas Announced Measures Implemented?
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Politburo
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Property
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Market
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China Economy’s Structural Challenges Remain

Data as of  June 2024. Sources: UN Population Division, People’s Bank of China and National Bureau of Statistics, Ministry of Finance, Breakingviews, William Blair.
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New Investment Themes in EM – Saudi Arabia 2030 Vision

Top two graphs: Data as of March 2024. Bottom two graphs: Data as of September 2024. Sources: Morgan Stanley, Ipsos/Refinitiv. MSCI, Goldman Sachs.

Saudi Women in Labor Force Participation % Population Growth (2022E) 
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New Investment Themes in EM – Mexico Near Shoring

Data as of August 2023. Source: Morgan Stanley, JP Morgan, Citi.

US Good Imports (12mma) % Total Imports Mexican Exports to the US by Manufacturing Segment (US $bn)
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New Investment Themes in EM – South Africa Recovery & Potential Structural Reforms

South Africa to Begin Cutting Starting Sept ’24-June’25

Data as of September 2024. Source: JP Morgan, Morgan Stanley. 

Headline, Services, Core Goods Inflation

Financials Earnings vs Business Confidence Index Tourist Arrivals Roughly Half the Rate of 2013
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New Investment Themes in EM – Malaysia Economic Recovery, Political Reforms and Data Center Boom

Data as of  September 2024. Sources: DOS, UBS, CEIC, Google

Malaysia Real GDP Malaysia DC Supply-Demand and Utilisation Rate Forecasts (%)

Johor Malaysia Johor Targets RM260bn (US $58bn) GDP by 2030 or +8.4% CAGR



16

Summary 

• Structural growth of EM equities continues to strengthen, broaden and deepen. This may 
provide more abundant and diverse opportunities for investors. 

• We believe the near-term outlook of EM equities is favorable overall, in light of FED rate 
cuts and idiosyncratic developments in various countries on both political and economic 
fronts, albeit certain divergence.

• Policy, political, and geopolitical risks remain key considerations in EM investing.

• In our view, EM valuation is attractive versus history and developed markets on an 
aggregate level. 
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MSCI All Country World Index: an index designed to measure the performance of developed and emerging markets.

MSCI China Index: an index which captures large and mid cap representation across China H shares, B shares, Red chips, P chips, and foreign listing.

MSCI China A Onshore Index: free float-adjusted market capitalization weighted index that is designed to measure the performance of China A share securities listed on either the Shanghai or 

Shenzen Stock Exchanges.

MSCI Emerging Markets Index: a free float-adjusted market capitalization index that is designed to measure equity market performance in the global emerging markets.

MSCI USA Index: a free float-adjusted market capitalization index designed to measure the performance of the large and mid cap segments of the US market.

MSCI World Index: a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets.

MSCI World ex-USA Index: a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets, excluding the U.S.

S&P 500 Index: a market capitalization weighted index of 500 stocks designed to measure the performance of the broad U.S. economy.

Indexes are unmanaged and do not incur fees or expenses. A direct investment in an unmanaged index is not possible.

Glossary – Indices 
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